
 

 

M I N U T E S 
COUNCIL WORK SESSION 

FEBRUARY 17, 2004 
7:00 PM 

 
PRESENT: Mayor Rietz, Council Member-at-Large Goodnature, Council Members 

Christopherson, Pacholl, Koch (7:48 p.m.), Jorgenson, Chamberlain, and 
Nordin 

 
ABSENT:  None 
 
STAFF PRESENT: Denny Maschka, David Hoversten, Jim Hurm, Lucy Johnson, and Tom 

Dankert 
 
ALSO PRESENT: Dick Lang, Dan Heins, Liliana Silvestry, Pantaleon Mata, Johnny Sanchez, 

Austin Daily Herald, and Austin Post Bulletin 
 
 
Mayor Rietz opened the meeting at 7:20 p.m. 
 
Item #1 – City Administrator Jim Hurm discussed a proposed grid outlining the Austin liquor 
licenses.  Currently there are 18 authorized under the state/local ordinance requirements.  The 
local ordinance requirements include having a restaurant/hotel valued at the Assessor’s office at 
above $250,000, $350,000, $450,000, and $450,000 with a minimum of 100 rooms before a hard 
liquor license would be granted.  This has proven to be a hardship for those entities that are 
valued at under $250,000.  For example, Pantaleon Mata at El Mariachi has a restaurant that is 
valued at $170,000 or so, yet they cannot get a hard liquor license.  Under the newly proposed 
ordinance, Class I (Restaurant/Hotel valued at $250,000 or more) would be expanded from the 
current one license to two.  A new class, Class IA would be created for restaurants/hotels that are 
valued between $50,000 and $250,000.  The number of licenses could be anywhere from three to 
five, as there are at least three current restaurants that have asked for information on our current 
hard liquor license ordinance. 
 
City Attorney David Hoversten stated that some of the current license holders were 
grandfathered in, in that they have a restaurant but their license is a straight hard liquor license 
not associated with any restaurant activities.  Dick Lang, member of the Austin Beverage 
Association, stated some history on the city’s liquor licenses. 
 
Lucy Johnson stated that the first that apply should be the first entities that would be granted a 
license.  Mr. Hoversten also stated that under new Minnesota Statutes, the city could issue an 
unlimited number of licenses for hotels/restaurants.  The city, however can limit them. 
 
Mr. Hoversten stated that on the first occasion of a reading on this ordinance, it needs to be 
passed by a unanimous vote of all members present at the meeting.  Ms. Johnson stated that she 
gives new license holders a copy of the codes regulating hard liquor when they receive their 
license. 
 



 

 

Motion by Council Member Jorgenson, seconded by Council Member-at-Large Goodnature to 
recommend to council the increase in restaurant/hotel hard liquor licenses under Class 1 from 
one license to two. (Valued at $250,000 or more).  Additionally, a new class shall be created, 
Class IA, for example, that will allow for five licenses for restaurants/hotels that have an 
assessed value of between $50,000 and $250,000.  Carried 6-0.  Item will be added to the March 
1, 2004 council agenda. 
 
Ms. Johnson also requested the council only charge Mr. Mata at El Mariachi one-half of the 
liquor license since he has already paid the other half with his wine and beer license.  No council 
present opposed the request. 
 
Item #2 – Mr. Hoversten stated he has not yet heard from Representative Jeff Anderson 
regarding the clandestine drug ordinance and why the city needs to approve an ordinance if the 
county already has one in place that covers Austin.  Mr. Hoversten reiterated his earlier 
comments, in that both the League of Minnesota Cities and the City of Rochester do not think 
cities need to adopt their own ordinance if they are covered under the county ordinance. 
 
Mr. Hoversten noted he would keep the council updated as to any discussions he may have with 
Representative Jeff Anderson. 
 
No further action is required at this point. 
 
Item #5 – Parks and Recreation Director Denny Maschka noted the Austin Rotary would like to 
donate $25,000 to the City of Austin for naming rights on the park that is north of 8th Avenue.  
The park is proposed to be named Rotary Centennial Park, in recognition of 100 years of the 
Austin Rotary.  The $25,000 pledge would be paid in $5,000 annual installments beginning in 
2004 through 2008. 
 
Dan Heins of the Austin Rotary noted they may like a rotary logo, and would also help with park 
projects in the future. 
 
Mayor Rietz noted no official vote needs to be taken on this issue, as the Parks and Recreation 
Board would have jurisdiction on this issue. 
 
Council Member Christopherson questioned if the final decision on the basketball courts has 
been made, as he would prefer the basketball courts be moved near the baseball complex.  
Council Member Chamberlain stated his recollection, in that the basketball courts expanded into 
the whole Central Park plan that culminated in a joint meeting between the City Council and the 
Park Board.  This body, the city council, gave direction to the Park Board to look at developing 
the proposed area for the new basketball courts.  Council Member-at-Large Goodnature noted he 
believes the council made a commitment to get that project done. 
 
Council Member Koch stated he did not believe that the final decision had been made on this.  
Mr. Hurm stated that he recalls discussing this in the 5 Year Capital Improvement Plan, which 
the council has adopted and funded.  Council Member Koch stated he would just like to ensure 
the resources are being utilized to there best. 
 



 

 

Item #4 – Mr. Maschka discussed a proposal to purchase lights for the baseball fields at 
Riverland Community College.  The proposal would allow us to “piggy back” off of a prior bid 
from the City of Rogers, Minnesota.  This could save us 10 to 15% off of the cost if we were to 
try to bid these ourselves.  The estimated total cost for two sets of lights would be $93,000 
apiece, plus some miscellaneous wiring/hookup fees.  We have budgeted $250,000 for these 
lights in the 5 Year Capital Improvement Plan.  Mr. Maschka noted that the City Attorney and 
the League of Minnesota Cities has said this is okay for us to do.  Mr. Maschka also talked with 
Terry Fox at Fox Electric regarding this proposal (as Fox Electric is the only local business that 
has ever bid on lights) and Mr. Fox noted he could not come close to this bid. 
 
Motion by Council Member Nordin, seconded by Council Member Koch to direct the city 
attorney to draft the appropriate agreement to allow the City of Austin to purchase the lights for 
the baseball complex at Riverland Community College.  Carried 6-0.  Item will be added to a 
future council meeting.   
 
Item #3 – Mr. Hurm noted the Leaseback Proposal from Allco seems to be near the end.  The 
President of the United States is proposing to eliminate this practice, as is Minnesota 
Representative Ron Abrams.  Mr. Hurm noted we should inform Allco that at this point in time 
we would like to withdraw from the program.  Mayor Rietz noted there is major opposition to the 
leaseback program at the state level. 
 
Council Member-at-Large Goodnature stated he would like to hear directly from Allco regarding 
this issue.  Mr. Hurm noted he would contact Allco. 
 
Item #6 – Mr. Hurm noted that three bids were received today for the operations of the Mower 
County/City of Austin (MCCA) Transit system.  Additionally, Mr. Hurm noted staff has gone 
through three scenario’s, and even a fourth, and still recommends scenario #2, which is to 
renovate the brick building on Block 15 and use the body shop for bus storage.  Mr. Hurm noted 
scenario #4 involved adding onto the existing HRA facility, but requirements with HUD appear 
to be too cumbersome and it may take too much time for HUD to approve of any plans. 
 
Council Member Jorgenson stated she has contacted Mark Owens and he noted he would love to 
draw something up as to what it could look like for free. 
 
Council Member Nordin stated she still likes scenario #1 with a new storage facility in the 
Northeast Industrial Park.  Council Member Jorgenson stated operationally, it would be more 
efficient to have both facilities together.  Council Member Chamberlain stated he still needs to be 
sold on the concept that it would be more efficient with both facilities in the same place.  Council 
Member Koch requested Council Member Chamberlain call Becky Crumb at Austin 
Transportation to discuss logistics and get her opinion on the efficiencies. 
 
Mr. Hurm noted a decision has to be made soon so this project can get underway. 
 
Mayor Rietz requested that the decision on the building should be made at the special council 
meeting on Tuesday February 24, 2004.  That special council meeting will have the following 
items on the agenda: 

• Facilities for the MCCA Transit System 
• Cedars of Austin issuance of conduit debt through the Austin HRA 



 

 

• The proposed 99 unit condominiums out near the Cook Farm site 
• Discussion on the leaseback proposal. 

 
Mayor Rietz also requested council review their calendars, as we need to find some time for the 
annual council “retreat”.  Mayor Rietz proposed May 14 and 15.  Discussion ensued about 
having the “retreat” during the week so that the weekends are free.  Mr. Hurm noted he would 
review some proposed dates and come back to council with some options. 
 
With no further items on the agenda, motion by Council Member Koch, seconded by Council 
Member Jorgenson to adjourn the meeting at 8:45 p.m. 
 
Respectfully submitted, 
 
       
Director of Administrative Services 
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